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Brand New Book ***** Print on Demand *****.Financial intermediation transforms short-term liquid
assets into long-term capital assets. As a result, risk taking, in the form of long-term commitments
despite unresolved short-term funding risk, is an essential element of intermediation. If such
funding risk must be addressed by costly recapitalization and/or distressed asset sales due to
capital market frictions, an increase in uncertainty can cause a...
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